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Note:  This paper is meant to go along with the more extensive analysis of the current crisis, 

“Argentina’s Economy: Why an economy with such potential is performing so poorly, and policy proposals for recovery.”
Both can be found at http://hedges.org/argentina.html.
Argentina is struggling through the effects of a four year recession, unemployment of twenty-five percent, poverty of almost fifty percent, and intense political and economic turmoil.  The IMF predicts that GDP will shrink by 10-15% this year.  To make matters even more bleak, on April 19th, 2002, the Argentine government closed all of its banks- the citizens of Argentina have been robbed of access to their own savings, with no clear exit to this crisis in sight.


The failure of the financial system of Latin America’s third largest economy would be devastating not only to Argentina, but also to the region and the entire international financial structure.  So far, the IMF, the United States government, and the rest of the world have seemed willing to allow the failure of the Argentine economy.  However, to permit this next round of catastrophe would be not only unjustifiable on humanitarian grounds, but also extremely unwise considering the interconnectedness of the global economy and the continuing potential for contagion effects.

In the final analysis, the potentially anarchic consequences of a complete economic degeneration of the Argentine system are incompatible with the US government’s stated desire to foster stability and democracy in the hemisphere.  The negative economic and geopolitical effects of a complete meltdown of the Argentine government and economy pose enough of a threat to overall US goals of hemispheric integration and cooperation as to justify a significant effort on the part of the United States and international community to prevent this negative outcome.  This effort would constitute an investment in hemispheric security, democracy, international goodwill, and the economic health of the Americas.
